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'mmigrant Eligibility for
the Child Tax Credit

Time and again, conservative lawmakers have tried to
limit eligibility for the refundable portion of the Child Tax
Credit (CTC) to pay for other priorities. The same is true
today, as Congress is considering tax legislation that
would largely benefit the richest individuals and large
corporations over working families.

Proposals to disqualify taxpayers filing with

an Individual Taxpayer Identification Number
(ITIN) from receiving the CTC would increase
the tax burden of low-wage workers and have a
devastating effect on the economic well-being
of American families. If those with ITINs are no
longer eligible for the CTC, nearly four million
U.S. citizen Latino children and their families
would face greater hunger, poverty, and other
severe hardships.! The economic ripple effect
of this action would also be felt nationwide for
years to come. UnidosUS strongly opposes
any change to the CTC eligibility requirements
that hurt hardworking, taxpaying families and
undermine their economic security.

Background

The CTC supplements the wages of the
lowest-income taxpayers, helping low-paid
working parents put food on the table and
buy other necessities for growing children.
The CTC provides a tax credit of up to $1,000
per child, and if the CTC amount is greater

than the family’s tax liability, the Additional
Child Tax Credit (ACTC) refunds at least a
portion of the unused CTC. The value of the
ACTC refund is the smaller of two amounts:
the unused CTC amount or 15% of a family’s
income above $3,000.

For example, a minimum-wage worker with
four children is entitled to $4,000 from

the CTC (in this example, also assume the
$4,000 is her unused CTC amount). If she
earns $14,500 per year, 15% of $11,500 (the
amount over the $3,000 threshold) is $1,725.
Her maximum ACTC refund amount would be
$1,725, the smaller of the two figures $1,725
and $4,000. If the same taxpayer made
$30,000 per year, 15% of $27,000 is $4,050.
In this case, her maximum refund amount
would be $4,000. The CTC is only available to
taxpayers who are working, earning income,
and raising children,? and is legally available
to qualified taxpayers using an ITIN, many of
whom are immigrants.
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Disproportionate Harm
to Latinos

Proposals to make ITIN taxpayers ineligible
for the CTC are targeted attacks on the Latino
community that will directly harm millions,
including U.S. citizen children of immigrant
parents who currently receive the CTC.
Approximately 4.5 million U.S.-born children
have at least one working parent who will

be adversely affected by disqualifying ITIN
filers.® Moreover, an estimated 80% of the
families affected are Hispanic.* All families that
pay taxes should be eligible for tax benefits.
Immigrants who lack a Social Security number
commonly use ITINs to pay their share of
income, Social Security, and Medicare taxes.
Each year, ITIN tax filers pay $9 billion in
payroll taxes to support Social Security

and Medicare.® As clarified by experts at a
congressional hearing on this issue, it is legal
and aligned with IRS policy for ITIN taxpayers
to receive the refundable CTC if they meet the
eligibility requirements.®

The CTC keeps many Latino children out

of poverty. The average income for ITIN
taxpayers is about $21,200, with nearly

half of ITIN taxpayers raising children on
hourly wages of $10 or less.”® Eliminating
ITIN taxpayers’ eligibility to claim the CTC
would take an average of $1,800 out of their
pockets, jeopardizing their children’s access
to basic needs such as food, clothing, and
housing.? This financial loss would push

families into, or deeper into, poverty. In 2016,
nearly five million Latino children lived in
poverty.' Census data shows that the CTC
lifted approximately one million Latinos out
of poverty in 2015, including over 560,000
Latino children.” The large number of Latino
children living in poverty underscores the
need to preserve the CTC.

Increased Inequities for
Low-Income Families

Without the CTC, inequities would increase.
Latino children already experience higher
rates of poverty and hunger. Limiting the CTC
will exacerbate this reality: the loss of income
results in less money for food, rent, doctor’s
visits, school supplies, and other necessities.
Tax benefits for low-income families help
narrow these disparities. Studies have shown
that an increase of as little as $1,000 in family
income correlates with improvements in
children’s test scores.”

The CTC also keeps money in communities. In
tax year 2014, 19.8 million tax filers received
$26.6 billion worth of tax credits through

the refundable portion of the CTC, and the
latest Census data show that 33% of CTC
beneficiaries were Latino.” Cutting the CTC for
immigrant families would result in less money
circulating in their communities, which could
slow economic growth and lead to job losses
around the country.
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